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ment. By arranging the various items of revenue
and expenditure under different classes, and by care-
fully distinguishing the net from the gross receipts,
it was shown that the real revenue of India is less
than 40,000,000^ "With a comparatively stationary
revenue of this amount, a rapidly-increasing expendi-
ture had to be met. All available sources of taxation
had been so nearly exhausted that large loans had
each year to be raised to meet the deficits which
were regularly accruing. Constant borrowing had
consequently become the normal condition of Indian
finance, and her indebtedness was rapidly and steadily
growing. The budget for 1879-80, which was in-
troduced at Calcutta soon after this Essay was pub-
lished, strikingly corroborated the conclusions which
were thus sought to be established. During this
year the finances of India were prejudicially affected
by various adverse circumstances. The cost of the
Afghan war had to be met; an increasing loss by
exchange, produced by the depreciation in the value
of silver, put a severe strain upon her resources ;
various public works, which involved a heavy outlay,
had already been sanctioned; the diminished revenue
returns yielded in certain districts showed that in
some parts of the country the effects of the recent
famines were still severely felt; and the financial

1 See table, p. 21.